ross domestic product (GDP) contracted significantly during the Great Recession and has grown at a considerably slower pace than its historical average during the subsequent recovery. Both GDP and GDP per capita have diverged noticeably from their prerecession trends: As of 2015:Q4, they are 19 percent and 16 percent below their 1955-2007 trends, respectively. In this essay, I use the most recent data to review the performance of a previous GDP forecast and present new projections up to 2024.
Revisiting GDP Growth Projections
Assuming that GDP per labor force participant continues to grow at the same rate as it did for the 2010-15 period, I can use the BLS projections for labor force participation to project GDP growth. The figure shows actual and projected real GDP from 2000 to 2024. In addition, it shows these same variables as calculated in November 2014. 3 The November 2014 projection of GDP for 2015:Q4 overestimated it by 0.9 percent. That is, actual GDP was 0.9 percent lower than expected. However, most of the 2016 n Number 5
Based largely on predicted trends for labor force participation, GDP is projected to grow at an average annual rate of 2.2 percent over the next decade.
